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(iii) I f  a f a c i l i t y ' s  d i r e c t  o r  i n d i r e c tc o s tp e rd a y  i s  

d e t e r m i n e d ,p u r s u a n t  t o  s u b p a r a g r a p h  (i)o r  (ii)o ft h i sp a r a g r a p h ,  

,by utilizing t h er e g i o n a l  i npu t  p r i c ea d j u s t m e n tf a c t o r ,s u c hf a c t o r  

s h a l l  b e  u t i l i z e d  i n  a l ls u b s e q u e n tr a t ey e a r s .  

l i v )  I f  a f a c i l i t y ' s  d i r e c t  o r  i n d i r e c t  c o s t  p e r  d a y  i s  

d e t e r m i n e d ,p u r s u a n tt os u b p a r a g r a p h  (i)o r  (ii)o f  t h i sp a r a g r a p h  

by u t i l i z i n g  t h e  i n d i v i d u a l  f a c i l i t y  s p e c i f i c  i n p u t  p r i c e  a d j u s t m e n t  

f a c t o r ,  the F o l l o w i n gs h a l la p p l yt os u b s e q u e n tr a t ey e a r s :  

l a )  F o r  1987 r a t e s ,  a f a c i l i t y ' s  d i r e c t  or i n d i r e c tc o s t  

p e rd a ys h a l lb ed e t e r m i n e db yu s i n g  a c o m p o s i t e  of  50% o f  t h e  

r e g i o n a la n d  50% of  t h e  f a c i l i t y  s p e c i f i c  i n p u t  p r i c e  a d j u s t m e n t  

f a c t o r .  

/ b )  For 1 9 8 8r a t e s ,  a f a c i l i t y ' sd i r e c t  o r  i n d i r e c tc o s t s  

p e rd a ys h a l lb ed e t e r m i n e db yu s i n g  a c o m p o s i t e  of  75% o f  t h e  

r e g i o n a la n d  2 5 %  o f  t h ef a c i l i t ys p e c i f i c i n p u tp r i c ea d j u s t m e n t  

f a c t o r .  

IC)F o r1 9 8 9a n ds u b s e q u e n tr a t ey e a r s ,  a f a c i  1 i t y ' s  

i n p u t  p r i c ea d j u s t m e n tf a c t o r s .  

15) T h el i m i t a t i o n s  of  t h i ss u b d i v i s i o ns h a l ln o t  be a p p l i c a b l e  t o  

s p e c i a l t y  f a c i l i t i e s  as d e f i n e di ns u b d i v i s i o n  (i)o ft h i ss e c t i o n .  
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( f )  Non-ComparableComponent o ft h eR a t e :  

11) Thenon-comparablecomponent o ft h er a t es h a l lc o n s i s to fc o s t s  

w h i c hr e p r e s e n ta l l o w a b l ec o s t sr e p o r t e db y  a f a c i l i t yw h i c hb e c a u s eo f  

t h e i r  n a t u r e  a r e  n o t  s u b j e c t  t o  p e e r  g r o u p  c o m p a r i s o n s .  

12) A l l o w a b l ec o s t sf o rt h en o n - c o m p a r a b l ec o m p o n e n to ft h er a t e  

s h a l li n c l u d et h ec o s t sa s s o c i a t e dw i t hs u p e r v i s i o no ff a c i l i t yv o l u n t e e r s  

a n dc o s t sr e p o r t e di nt h ef o l l o w i n gf u n c t i o n a lc o s tc e n t e r sa sr e p o r t e do n  

t h e  f a c i l i t y ' s  a n n u a lc o s tr e p o r t  (RHCF-4) o re x t r a c t e d  f r o m  a h o s p i t a l  

based f a c i l i t y ' sa n n u a lc o s tr e p o r t  (RHCF-2)and t h ei n s t i t u t i o n a lc o s t  

r e p o r t  o f  i t s  r e l a t e d  h o s p i t a l ,  a f t e r  

a l l o w a b l ei t e m sn o ts u b j e c tt ot r e n d i n g  

l a b o r a t o r yS e r v i c e s  

E C G  

E E G  

r a d i o l o g y  

v .  T h e r a p yI n h a l a t i o n  

v i .P o d i a t r y  

v i  i. D e n t a l  

v i i i .p s y c h i a t r i c  

and Therapy. i x .  Speech hear ing 

f irst d e d u c t i n gc a p i t a lc o s t  and 

- h e a r i n gT h e r a p y  

On 1y )  

x .  M e d i c a l  O f f i c eD i r e c t o r  

S t a f fx i .  M e d i c a l  S e r v i c e s  
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xii. Utilization
Review 


xiii. 	 Other Ancillary 
.f 

- x i v .  PlantOperationsandmaintenance - (cost for .. 

facilities and real estate and occupancy taxes 


.. only). . . ._.- . -

/ 3 )  The allowable facility specific non-comparable componentof the 

rate shall be reimbursed at a payment rate equal to adjusted reported 

non-comparable costs. after firstdeducting capital costs and allowable 

items not subject to trending divided by the facility's total 1983 

patient days. 

14) Capital Component Of the Rate. The allowable facility specific 

capital component of the rate shall include allowable capital costs determined 

in accordance with section 86-2 .19 ,66-2-20 ,86-2 .21  and 86-2.22 o f  this 

Subpart and costs of  other allowable items determined by the department to be 

non-trendable divided by the facility's patient days in the base year 

determined applicable by the department. 


Jh) A facility's payment rate for 1986 and subsequent rate yeas shall be 

equal to the sum of the operating portion of the rate as definedin paragraph 


1 2 )  	of subdivision (b) of this section and the capital component as defined in 

subdivision (9) of this section. 

li) Specialty Facilities. Facilities which provide extensive nursing 


medical, psychological and counseling support services to children with 


diverse and complex medical, emotional and social problems shall be considered 
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(d)(s) of this sectlon The direct component of such facilities'rates shall be calculated based on allowable 

1983 direct costs as defined in paragraph(c)(l)of this section, divided by the facilities' total 1983 patient 

days. The indirect componentof such facilities'rates shall be calculated basedon allowable 1983 indirect 

costs as defined i n  paragraph (d)(l) of this section, divided by the facilities' total 1983 patient days. 

(k) Receiverships and new operators. (1) The appointment of a receiver or the establishment of a new 

operator to an ongoing facility shall require such receiver or operator to file a cost report for the first (six

month] twelve-month period of operatton in accordance with section 88-2.2hd ofthis SubDan. This report-
shall be filed and properly certified within 60days following the end of the [six-month] twelve-monthperiod 

covered by the report. Failureto comply with this subdivisionshall result in [a reductionof the current rate 

In accordance with] application of the provisions of section 86-2.2(c) of this Subpart. 

(2) The initial rate for facilities covered under this subdivision shall be the higher of (i\the rate in 

effect onthe date of the appointment of a receiver or the date oftransfer of ownership as applicable[.] a 
jii) the rate in effect oc1 the date of appointment of a receiver or the date of transfer of ownership as 

applicable with the direct and indirect campanentof such rate calculatedas follows: 

la)The direct component of the rate shall be equivalent to the facility-specific mean direct price 

per day after applicationof the RDIPAFas determinedin section86-2.1O k l  of this subpart The PRls used 

in the computationof the facility/specific meandirect orice per day shall be the PRls used to calculate the 

rate in effect on the date of amointment of a receiver or the date of transfer of ownership 

/b)The indirect componentofthe rate shallbe equivalentto the mean indirect price per day, 

determined using the PRls used to calculate the rate in effecton the date of appointment of a receiver or 

date of transfer of ownership, and adlusted by the RllPAF as determined in sectlon 86-2.1Ud) of this 

Subpart. 

Iperfom an assessmentof all patients, pursuantto Section 86-2.30of this subpart, 

at the beginning of the fourth month of operation.The direct component of the rate shall be adjusted 

pursuant to this subpart effective the first day of the assessment period based on the facility’s case mix. 
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reimbursement for the indirectcomponent of their rates is less than their 1983 allowable costs for the 

Indirect component of the rate, herein referred to as indirect losses. 

(2)  To determine eligibility for such adjustments facilities shall also have suffered an aggregate loss. 

For purposes of this subdivision, an aggregate loss shall exist when a facility’s composite reimbursement 

for the direct and indirect component of the rate is less than such a facility’s composite 1983 allowable 

costs for the direct and indirect components. 
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86-2.10 (89-24;8/90)

Attachment 

Part I 


(1) Adjustments to the operating componentof the rate. 

(1) Notwithstanding any other provision of this section, the department shall 

make available the sum $10 million for rate year 1986 and $5  million for 

rate year1987, based on total system costs and total patientdays, herein 


referred to as the transfer amount, to facilities in those rate years, whose 


reimbursement for the indirect component of their rates
is  less than their 

1983 allowable costs for the indirect component of the rate, herein referred 

to as indirect losses. 

(2) To determine eligibility for such adjustments, facilities shall also have 
. . .

fered an aggregate loss. For purposes
of this subdivision ah aggregate 102s 

shall exist whena facility’scomposite reimbursement for the direct and 

indirect components of the rate is less than asuchfacility’s composite 1983 


allowable costs for the
direct and indirect components. 
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1 3 )  The t r a n s f e ra m o u n tr e f e r r e dt o  i n  p a r a g r a p h  (1)  o f  t h i s  

s u b d i v i s i o ns h a l lb e  made a v a i l a b l eb yr e d u c t i o n s  i n  t h e  o p e r a t i n g  

c o m p o n e n t so ff a c i l i t i e sr a t e sw h o s ec o m p o s i t er e i m b u r s e m e n tf o rt h e  

D i r e c ta n d  I n d i r e c t  C o m p o n e n t s  o f  t h e i r r a t e s  i s  m o r et h a nt h e i rc o m p o s i t e  

1 9 8 3a l l o w a b l ec o s t s  f o r  t h eD i r e c ta n dI n d i r e c tC o m p o n e n t s ,h e r e i n  

r e f e r r e d  t o  a s  a g g r e g a t e  g a i n s  

( 4 )  T h et r a n s f e ra m o u n t sr e f e r r e dt o  i n  p a r a g r a p h  ( 1 )  o ft h i s  

s u b d i v i s i o ns h a l lb ed i s t r i b u t e d ,f o rt h ea p p l i c a b l er a t ey e a r s ,t o  

e l i g i b l e  f a c i l i t i e s  b y  a p e rd i e ma d j u s t m e n t  i n  t h eo p e r a t i n gc o m p o n e n to f  

t h e i r  r a t e s  i n  a c c o r d a n c ew i t ht h ef o l l o w i n gp r o c e d u r e :  

li) The i n d i r e c tl o s s e s  o f  a l le l i g i b l ef a c i l i t i e ss h a l lb e  

summed t o  a r r i v e  a t  t o t a l  i n d i r e c t  l o s s e s .  

( i i )  The p r o p o r t i o n  o f  a f a c i l i t y ' si n d i r e c t  l o s s  t ot o t a l  

i n d i r e c tl o s s e ss h a l lb ee x p r e s s e da s  a p e r c e n t a g eh e r e i nr e f e r r e d  

t o  a s  a s h a r i n gp e r c e n t a g e  

A f a c i l i t y ' ss h a r eo ft h et r a n s f e ra m o u n ts h a l lb ed i v i d e d  
b 

b y  1 9 8 3  p a t i e n t  d a y s  t o  a r r i v e  a t  a p e rd i e ma d j u s t m e n t  t o  t h e  

o p e r a t i n gc o m p o n e n to f  a f a c i l i t y ' s  r a t e .  

1 5 )  The t r a n s f e ra m o u n t sr e f e r r o d  t o  i np a r a g r a p h  ( 1 )  o ft h i s  

s u b d i v i s i o ns h a l lb ea c c u m u l a t e df r o mf a c i l i t i e sr e f e r r e dt oi np a r a g r a p h  

1 3 )  o f  t h i ss u b d i v i s i o nb y  a p e rd i e ma d j u s t m e n tt ot h eo p e r a t i n g  

componen t  of t h e i r  r a t e s  i n  a c c o r d a n c e  w i t h  t h ef o l l o w i n gp r o c e d u r e :  
I%-4 
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Ji)T h ea g g r e g a t eg a i no f  a f a c i l i t y  s h a l l  beexpressedas a 

p e r c e n t a g eo ft h e i rc o m p o s i t e  1983 a l l o w a b l e  c o s t s  f o r  t h e  direct and 

I n d i r e c t  C o m p o n e n t s .S u c hp e r c e n t a g es h a l lb eh e r e i nr e f e r r e dt oa s  

p e r c e n t a g eg a i n .  

. .  .. . _ _  lii)T h ep e r c e n t a g eg a i nf o ra l lf a c i l i t i e ss h a l lb er a n k e d  

f r o m  h i g h e s t  t o  l o w e s t .  

(iii)A m e t h o d o l o g ys h a l lb ee m p l o y e dw h e r e ,b e g i n n i n gw i t h  a 

s e tp e r c e n t a g ep e r c e n t a g eg a i ni ne x c e s so fs u c hs e tp e r c e n t a g e  

s h a l lb en o t e d ,a r r a y e db yf a c i l i t ya n dh e r e i nr e f e r r e dt oa se x c e s s  

p e r c e n t a g eg a i n .  

l i v )  T h ee x c e s sp e r c e n t a g eg a i ns h a l lb em u l t i p l i e db ye a c h  

f a c i l i t y ' sa l l o w a b l ec o m p o s i t e1 9 8 3c o s t sf o rt h e  D i r e c t  and I n d i r e c t  

C o m p o n e n t sa n ds u c ht o t a lf o ra l lf a c i l i t i e sa c c u m u l a t e d  a s  a funded 

a m o u n t .T h ee x c e s sp e r c e n t a g eg a i ns h a l la l s ot h e nb es u b t r a c t e d  

f rom a f a c i l i t y ' sp e r c e n t a g eg a i na n dt h en e tp e r c e n t a g eg a i n  

u t i l i z e d  as a f a c i l i t y ' sp e r c e n t a g eg a i nf o rs u b s e q u e n tc a l c u l a t i o n s .  

( v )  S u c hP r o c e s ss h a l lc o n t i n u e ,d e c r e a s i n gt h e  s e t  pe rcen tage  

usedas a s t a n d a r da g a i n s tw h i c hp e r c e n t a g eg a i n s  o f  f a c i l i t i e s  i s  

c o m p a r e da n dt h ef u n d e da m o u n t sa c c u m u l a t e du n t i lt h et r a n s f e r  

' a m o u n t sr e f e r r e dt oi np a r a g r a h( 1 )o ft h i ss u b d i v i s i o na r er e a l i z e d .  

i v i )  I f  i n  t h i s  P r o c e s s ,  moving t ot h en e x ts e tp e r c e n t a g eu s e d  
-c-
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transfer amounts referred to in paragraph ( 1 )  of this subdivision, the following 
procedure shall be utilized to determine the amounts necessary to be funded by 65th facility 
in the final step of this process to attain the transfer amounts referred to in paragraph ( 1  ) of' 
this subdivision: 

(a) A facility's percentage gain shall be compared to the next lower set 
percentage that would be utilized as a standard and an excess percentage gain determined. 

(b) The excess percentage gain for a facility, at that time, shall be multiplied by 
the facility's allowable composite 1983 costs for the direct and indirect components and the 
result herein referred to as an interim funded amount. 

(c) The interim funded amount for each facility, expressed as a percentage of 
the aggregate of the interim funded amount for all facilities shall be multiplied by the 
remaining amount to be funded for a given rate year to arrive at a facility's portion of the 
final amount to be funded. 

(vii) The funded amounts for a facility arrived at as a result of this paragraph 
shall be summed, divided by total 1983 patient days and deducted as a per diem adjustment 
from a facility's operating per diem in the appropriate rate year. 


